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Breakdown of specific costs of oil transportation and petroleum products
transportation, based on data under RAS

In the specific costs breakdown, the Company used the operating expenses indicator calculated on the basis
of aggregated data under RAS, with the previous year’s indicator adjusted to comparable conditions of the reporting

period.

Oil transportation

Indicator 2020 2019 Absolute Change, %
change

Turnover, million tkm 1,132,226 1,247,584 (115,358) (9.2)

Expenses per 100 tkm (2019 indicators inflated to 2020), 22.55 20.85 1.70 8.2

RUB

Petroleum products transportation

Indicator 2020 2019 Absolute Change, %
change

Transportation volume, min tonnes 37.9 37.9

(based on petroleum products transportation acceptance

certificates)

Specific costs per tonne, indicators for 2019 are inflated 738.1 710.2 27.9 3.9

by 2020, RUB. (the calculation excludes the petroleum

products transportation volume accepted on the territory

of Belarus)

Reasons for Changing the Items on the List of Operating Expenses

Personnel expenses include salaries, expenses
for creating a provision for the payment of remuneration
at the end of the year and a provision for unused
vacation and other benefits in accordance with IAS 19
“Employee remuneration”.

The increase in personnel expenses, insurance
premiums and social expenses in 2020 compared to
2019 by RUB 13,707 million, or 8.0%, is mainly due to
the improvement of the wage system for employees of
Transneft subsidiaries in order to comply with labour
legislation in terms of minimum wage.

Factors influencing the decrease in pension
accruals for 2020, compared to the indicator for 2019:
e reflection in 2019 of additional pension accruals
related to the fact that since 2020 the wage pattern has
changed for the majority of employees whose salaries
did not exceed the minimum wage established since
01.01.2020. In order to ensure labour legislation,
the fixed part of wages (salary) was increased and its
variable part (bonus) decreased;
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Section 5 — Financial Overview

¢ inclusion in the indicators of the Group’s
consolidated financial statements under IFRS of
changes in the pension obligations of Transneft NPF.

The outlay on pensions was influenced by the
following factors, influencing the value of expenses:
e pension liabilities of Transneft NPF were included in
the consolidated financial statement of the Group by
IAS;

e The Group recognised the costs caused by the
reflection of pension liabilities with mandatory
payments in accordance with IAS 19 (Employee
remuneration).

Energy costs for 2020 decreased by RUB
6,172 million, or 12.7%, compared to the previous
year. The decrease in the amount of energy costs
(capacity) mainly results from a decrease in the
volume of purchased electricity (capacity) due to
a decrease in oil turnover by 9.2%.

Cost of oil export for 2020 amounted to RUB
140,903 million, including the cost of sale of oil




